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TECPETROL SOCIEDAD ANÓNIMA 

 

SUMMARY OF INFORMATION 

In accordance with the regulations issued by the National Securities Commission for Argentina (Comisión Nacional de 

Valores, CNV), the Board of Directors of the Company has approved this Summary of Information for the six-month period 

which commenced on January 1, 2022 and ended on June 30, 2022. 

 

1. Activity of the Company 

The operations of Tecpetrol mainly consist in the exploration and exploitation of oil and gas in Argentina.  

Operating profits or losses of the Company are affected by production levels; sales prices; market demand for oil, gas and 

derivative products; fluctuations in operating costs; the national economic and financial setting and government regulations. 

By the end of February 2022, when people around the world were ready to leave behind the COVID-19 pandemic, the 

Russian invasion of Ukraine caused more uncertainty in the markets, particularly affecting international prices of 

hydrocarbon and raising inflation. Under such adverse circumstances, the Company shows limited growth opportunities 

given the Argentinian macroeconomic setting and the fragility of external finances. 

The management of the Company closely monitors the evolution of the abovementioned situations in order to adopt 

measures according to the complexity of the events, aiming at safeguarding the integrity of the staff, keeping operations 

running and preserving the corporate financial health of the Company.  

This Summary of information should be construed in light of these circumstances. 

The Interim Condensed Financial Statements are prepared based on items recorded in the functional currency (USD) and 

are translated into ARS for presentation purposes. Therefore, the following explanations are based upon variations in the 

functional currency and do not take into account the effect of currency translation into the presentation currency. 

Analysis of the second quarter of 2022 

Net sales totaled $41,398.6 million, representing an increase in relation to the same period of the previous year. Such 

increase was caused by an increase in the volumes of gas and crude oil delivered and an increase in average crude sales 

prices, all of which was partially offset by a drop in gas prices, since as from the current period, all gas volumes delivered fall 

only under Plan Gas 4 and no longer under Resolution No. 46-E/2017 because its validity term ended on December 31, 

2021. 

Gas production totaled 1,691 million m3, representing an increase of 43% in relation to the amounts sold in the same period 

of 2021. In the second quarter of 2022, gas exports totaled 104.1 million m3, whereas in the second quarter of 2021, all gas 

production was sold to the domestic market.  

Crude oil production reached 170 thousand m3 (34% from escalante crude oil and 66% from medanito crude oil), 

representing a 26% increase with respect to the production recorded in the second quarter of 2021. In the second quarter of 

2022, crude oil exports totaled 79 thousand m3, (part of which was delivered after the closing date), whereas in the second 

quarter of 2021, crude oil exports totaled 64.6 thousand m3. 
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Operating costs totaled $25,277.2 million, representing an increase of 67% in relation to the amount recorded in the second 

quarter of 2021. Said variation is mainly explained by an increase in costs associated with higher production levels (mostly 

depreciation of property, plant and equipment, and royalty expenses), an increase in maintenance operations and wells 

service activities, and an increase in labor costs. 

The Company recorded selling and administrative expenses for $4,505.9 million, compared to $1,567.7 million recorded in 

the second quarter of 2021. Such variation is primarily explained by an allowance for doubtful accounts recovery in the 

previous period and an increase in storage and transport expenses during the current period due to higher production levels 

and increasing labor costs and taxes. 

Net financial profits (losses) resulted in a loss of $4,343.2 million, compared to profits for $172.7 million recorded in the 

second quarter of 2021. Such fluctuation is primarily explained by an increase in net losses generated by exchange 

differences on balances in ARS and by profits and losses from the purchase, sale and holding of other investments, all of 

which was partially offset by a decrease in interest cost from fewer borrowings and fewer losses from derivative financial 

instruments. 

Income tax profit (loss) triggered profits for $448.6 million, compared to losses for $4,345.6 million recorded during the same 

period of 2021. Such variation is mainly explained by fluctuations in sales, costs and other expenses already mentioned, the 

modification of the income tax rate as from the second quarter of 2021, and the difference between the inflation rate used to 

calculate the tax inflation adjustment and the devaluation of the Argentine peso. 

Profits for the period recorded a profit of $7,286.8 million, while in the same period of 2021, the Company had profits for 

$5,126.1 million.  

 

Analysis of the six-month period ended on June 30, 2022 

Net sales for the six-month period ended on June 30, 2022 totaled $69,071.4 million, representing an increase in relation to 

the same period of 2021. Such increase was primarily caused by an increase in the volumes of gas and crude oil delivered 

and an increase in average crude sales prices, all of which was partially offset by a drop in gas prices, since as from the 

current period, all gas volumes delivered fall only under Plan Gas 4 and no longer under Resolution No. 46-E/2017 because 

its validity term ended on December 31, 2021. 

During the first six months of 2022, gas production totaled 3,001 million m3, representing an increase of 34% in relation to 

that of the same period of 2021, which was 2,237 million m3. In the six-month period ended on June 30, 2022, gas exports 

totaled 143.4 million m3, whereas in the six-month period ended on June 30, 2021, exports totaled 3.7 million m3. 

Volumes of crude oil production reached 333 thousand m3 (35% from escalante crude oil and 65% from medanito crude oil), 

representing a 26% increase with respect to the production recorded during the same period of the previous year. In the six-

month period ended on June 30, 2022, crude oil exports totaled 220.6 thousand m3 (part of which was delivered after the 

closing date), whereas in the six-month period ended on June 30, 2021, crude oil exports totaled 148.3 thousand m3. 

In the six-month period ended on June 30, 2022, operating costs totaled $45,730.2 million, representing an increase of 72% 

in relation to the amount recorded in the six-month period ended on June 30, 2021 ($26,623.7 million). Said variation is 

mainly explained by an increase in costs associated with higher production levels (mostly depreciation of property, plant and 

equipment, and royalty expenses), an increase in maintenance operations and wells service activities, an increase in labor 

costs and the impairment of some slow-moving inventory. 
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Selling and administrative expenses during the first six months of 2022 amounted to $7,256.4 million, in comparison with the 

amount recorded in the same period of 2021, which was $549.1 million. Such variation is primarily explained by an 

allowance for doubtful accounts recovery in the previous period and an increase in storage and transport expenses during 

the current period due to higher production levels and increasing labor costs and taxes. 

Net financial loss showed a loss of $11,491.6 million in the six-month period ended on June 30, 2022, compared to losses 

for $6,343.2 million recorded during the six-month period ended on June 30, 2021. Such fluctuation is primarily explained by 

an increase in net losses generated by exchange differences on balances in ARS and by losses from the purchase, sale and 

holding of other investments, all of which was partially offset by an increase in interest income from short-term deposits and 

a decrease in interest cost from fewer borrowings.  

Income tax profit (loss) triggered profits for $5,861.4 million, compared to a loss of $4,978.8 million recorded in the same 

period of 2021. Such variation is explained by fluctuations in sales, costs and other expenses already mentioned, the 

difference between the inflation rate used to calculate the tax inflation adjustment and the devaluation of the Argentine peso, 

and the modification of the income tax rate. 

Profits for the six-month period ended on June 30, 2022 yielded profits for $10,087.9 million, while in the six-month period 

ended on June 30, 2021, the Company had profits for $9,238.5 million. 

Liquidity and cash flows 

 
Net cash from operating activities in the first six months of 2022 totaled $25,829 million. 

At June 30, 2022, the Company's borrowings totaled $96,695.5 million and equity totaled $135,568.3 million. 

By means of Communication “A” 7106 dated September 15, 2020, the BCRA introduced restrictions to access the exchange 

market. One of such measures applicable to entities with offshore financial debt with a non-related counterparty and with 

debt securities issued in Argentina and denominated in foreign currency, maturing between October 15, 2020 and March 31, 

2021 is the obligation to submit a refinancing plan under certain parameters. Additionally, on February 25, 2021, 

December 9, 2021, and March 3, 2022, through Communications “A” 7230, “A” 7416 and “A” 7466, the BCRA extended the 

obligation to submit a refinancing plan for principal amounts maturing from April 1, 2021 to December 31, 2021, from 

January 1, 2022 to June 30, 2022, and from July 1, 2022 to December 31, 2022, respectively, pursuant to Communication 

“A” 7106. At June 30, 2022, the Company has refinanced its debt with J.P. Morgan Chase Bank, Citibank and others, 

according to the Communications mentioned above, and must submit a refinancing plan for Class 1 negotiable obligations. 

Additionally, on July 21, 2022, the BCRA issued Communication “A” 7552 including the holding of CEDEARS (that is, 

securities that can be traded on the Buenos Aires Stock Exchange representing shares of companies listed on international 

markets) within the quota of USD 100,000 of liquid foreign assets which determine access to the Argentine foreign exchange 

market (Mercado Único y Libre de Cambios, MULC) and setting a deadline (August 19, 2022) to comply with it. At June 30, 

2022, the Company held CEDEARS for $8,233 million. At the date of issuance of this Summary of Information, such 

situation was handled. 

Investments in Property, plant and equipment during the six-month period ended on June 30, 2022 reached 

$37,667.2 million (mainly from the development of Fortín de Piedra area). 
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2. Structure of Financial Position at June 30, 2022 (comparative at June 30, 2021, June 30, 2020, June 30, 2019 and 

June 30, 2018 – amounts stated in thousands of pesos) 

 

 At June 30,  

 2022  2021  2020  2019  2018 
Non-current assets 185,286,305  124,469,942  103,062,727  78,063,927  43,922,115 
Current assets 87,286,287  66,543,047  33,219,219  23,592,824  9,947,734 
Total Assets 272,572,592  191,012,989   136,281,946   101,656,751   53,869,849 

          
Equity attributable to the owners of the 
Company 135,568,306  61,369,595  35,131,507  22,091,851  9,243,892 
Non-controlling interest -   -   -   -   1,691 
Total Equity 135,568,306  61,369,595   35,131,507   22,091,851   9,245,583 

          
Non-current liabilities 31,048,622  91,679,916  49,559,759  57,302,092  34,816,729 
Current liabilities 105,955,664  37,963,478  51,590,680  22,262,808  9,807,537 
Total Liabilities 137,004,286  129,643,394   101,150,439   79,564,900   44,624,266 

          
Total Equity and Liabilities 272,572,592   191,012,989   136,281,946   101,656,751   53,869,849 

 

 

3. Structure of Income and Comprehensive Income for the six-month period ended on June 30, 2022 

(comparative with the six-month periods ended on June 30, 2021, June 30, 2020, June 30, 2019 and June 30, 2018 – 

amounts stated in thousands of pesos) 

 

  Six-month period ended on June 30,  

 2022  2021  2020  2019  2018 
Operating profits 15,662,125  20,575,192  5,806,741  9,090,040  2,080,895 
Net financial losses (11,491,585)  (6,343,248)  (4,798,560)  (3,060,658)  (1,808,965) 
Profits (losses) from investments in entities 
accounted for using the equity method 55,980  (14,640)  3,574  (1,585)  -  
Profits before taxes 4,226,520  14,217,304  1,011,755  6,027,797  271,930 
Income tax 5,861,391  (4,978,783)  (168,157)  (1,760,604)  153,661 
Profits from continuing operations 10,087,911  9,238,521  843,598  4,267,193  425,591 
Profits from discontinued operations -   -   -   -   166 
Profits for the period 10,087,911  9,238,521  843,598  4,267,193  425,757 

          
Statement of Comprehensive Income           
Profits for the period 10,087,911  9,238,521  843,598  4,267,193  425,757 
Other comprehensive income from 
continuing operations 23,485,931  6,512,602  5,324,489  2,092,039  3,206,465 
Other comprehensive income from 
discontinued operations -   -   -   -   43,550 
Comprehensive income for the period 33,573,842  15,751,123  6,168,087  6,359,232  3,675,772 
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4.  Structure of Cash Flow for the six-month period ended on June 30, 2022 (comparative with the six-month periods 

ended on June 30, 2021, June 30, 2020, June 30, 2019 and June 30, 2018 – amounts stated in thousands of pesos) 

 

 Six-month period ended on June 30, 

 2022  2021  2020  2019  2018 
Cash generated by/(used in) operating 
activities 25,828,969  33,035,579  16,511,991  10,201,626  (429,283) 
Cash used in investing activities (28,108,001)  (20,133,865)  (2,827,265)  (12,678,415)  (13,442,848) 
Cash (used in)/generated by financing 
activities (13,951,328)  (13,379,777)  (8,968,902)  3,085,749  5,060,576 
Total cash generated/(used) during the 
period (16,230,360) 

 

(478,063)  4,715,824  608,960  (8,811,555) 
 

 

5. Statistical Data for the six-month period ended on June 30, 2022 (comparative with the six-month periods ended 

on June 30, 2021, June 30, 2020, June 30, 2019 and June 30, 2018 – amounts stated in thousands of m3 of oil and 

gas equivalents) 

 

 Six-month period ended on June 30, 

 2022  2021  2020  2019  2018 

          
Production volume (*)          
Total production in equivalent units 3,334  2,502  2,505  3,199  1,308 

           
Oil production 333  265  269  318  224 
Gas production 3,001  2,237  2,236  2,881  1,084 

           
Domestic market 2,970  2,350  2,363  3,063  1,201 
Exports 364  152  142  136  107 

 

(*) Volumetric equivalence (1,000 m3 gas = 1 m3 oil) 

 

6. Indicators at June 30, 2022 (comparative at June 30, 2021, June 30, 2020, June 30, 2019 and June 30, 2018) 

 

 At June 30,  

 2022  2021  2020  2019  2018 
Liquidity 0.82  1.75  0.64  1.06  1.01 
Solvency 0.99  0.47  0.35  0.28  0.21 
Locked-up capital 0.68  0.65  0.76  0.77  0.82 

 

 

Liquidity: Current assets/Current liabilities  

Solvency: Total Equity/Total liabilities  
Locked-up capital: Non-current assets/Total assets 
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7. Prospects 

The Company has knowledge and skills which give it a competitive advantage to position itself as a leader in the regional 

development of unconventional resources in long-term projects which are significant for the country’s economy, since they 

have an impact upon job creation, the development of value chains, tax saving, import replacement, the improvement of the 

trade balance and the reduction in gas prices for consumers and industries. 

In Neuquina basin, Tecpetrol is taking part in Plan Gas 4, which is expected to keep the levels of drilling and completion 

activities in order to reach a production plateau of 18 million m3/d.  

8.   Subsequent events   

In July 2022, Citibank N.A. agreed to an overdraft facility of $3,200 million maturing on October 13, 2022 and bearing interest 

at a 50.35% rate. 

No events, situations or circumstances have taken place as from June 30, 2022 and until the date of issuance of these Interim 

Condensed Financial Statements, other than the ones mentioned herein, which affect or might significantly affect the 

economic and financial position of the Company or are otherwise worth mentioning. 

 

 

 

City of Buenos Aires, August 9, 2022.  

 

 

 

 

 

 

 

 

 

 

 

 

 

  

















































































 
 
 
 
 
 
 

 
Free translation from the original in Spanish for publication in Argentina 

 

 

REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS 
 
To the Shareholders, President and Directors of 
Tecpetrol Sociedad Anónima 
Legal address: Pasaje Della Paolera 299/297 - 16th floor 
Autonomous City of Buenos Aires 
Tax Code No. 30-59266547-2 
 
Introduction 
 
We have reviewed the accompanying interim condensed financial statements of Tecpetrol Sociedad 
Anónima (hereinafter, "the Company"), which comprise the interim condensed statement of financial 
position at June 30, 2022, the interim condensed income statement and the interim condensed 
statement of comprehensive income for the three-month and six-month periods ended June 30, 2022, 
the interim condensed statement of changes in equity and the interim condensed cash flow statement 
for the six-month period then ended, and selected explanatory notes. 
 
The balances and other information corresponding to the year 2021 and to its intermediate periods are 
an integral part of the financial statements mentioned above and, therefore, they must be considered in 
connection with these financial statements. 
 
Board's responsibility 
 
The Board of Directors of the Company is responsible for the preparation and presentation of the 
financial statements in accordance with International Financial Reporting Standards, adopted by the 
Argentine Federation of Professional Councils in Economic Sciences (FACPCE, for its Spanish 
acronym) as professional accounting standards and incorporated by the Argentine Securities 
Commission (CNV, for its Spanish acronym) to its regulations, as approved by the International 
Accounting Standards Board (IASB) and, therefore, is responsible for the preparation and presentation 
of the interim condensed financial statements mentioned in the first paragraph in accordance with 
International Accounting Standard 34 "Interim Financial Reporting" (IAS 34). 
 
Scope of our review 

Our review was limited to the application of the procedures established by International Standard on 
Review Engagements ISRE 2410 “Review of interim financial information performed by the independent 
auditor of the entity”, which was adopted as review standard in Argentina by Technical Resolution No. 
33 of the FACPCE as it was approved by the International Auditing and Assurance Standards Board 
(IAASB). A review of interim financial information consists of making inquiries to the Company’s 
personnel responsible for preparing the information included in the interim condensed financial 
statements and applying analytical and other review procedures. The scope of this review is 
substantially less than an audit conducted in accordance with International Standards on Auditing. 
Consequently, a review does not enable us to obtain assurance that we would become aware of all 
significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion 
on the financial position, comprehensive income and cash flows of the Company. 
 
Conclusion 
 
Based on our review, nothing has come to our attention that caused us to believe that the interim 
condensed financial statements mentioned in the first paragraph of this report are not prepared, in all 
material respects, in accordance with International Accounting Standard 34. 
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Report on compliance with current regulations 
 
In accordance with current regulations, we report, regarding Tecpetrol Sociedad Anónima, that: 
 
a) the interim condensed financial statements of Tecpetrol Sociedad Anónima are transcribed into the 

“Inventory and Balance Sheet” book and, as regards those matters that are within our competence, 
they are in compliance with the provisions of the General Companies Law and pertinent resolutions 
of the National Securities Commission; 

 
b) the interim condensed financial statements of Tecpetrol Sociedad Anónima arise from accounting 

records kept in all formal respects in conformity with legal provisions; 
 
c) we have read the Summary of information, on which, as regards those matters that are within our 

competence, we have no observations to make; 
 
d) as of June 30, 2022, the debt of Tecpetrol Sociedad Anónima accrued in favor of the Argentine 

Integrated Social Security System arising from the Company's accounting records amounted to 
$202,645,387.12, none of which was claimable at that date. 

 
Autonomous City of Buenos Aires, August 9, 2022 
 
 
 
PRICE WATERHOUSE & CO. S.R.L. 
 
 
 
by                                         (Partner) 
             Alejandro J. Rosa  
 
 


