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TECPETROL SOCIEDAD ANÓNIMA 

SUMMARY OF INFORMATION 

In accordance with the regulations issued by the National Securities Commission for Argentina (Comisión Nacional de Valores, 

CNV), the Board of Directors of the Company has approved this Summary of Information for the three-month period which 

commenced on January 1, 2024, and ended on March 31, 2024. 

 

1.  Activity of the Company 

The operations of Tecpetrol mainly consist in the exploration and exploitation of oil and gas in Argentina.  

Operating profits or losses of the Company are affected by production levels; sales prices; market demand for oil, gas and 

derivative products; fluctuations in operating costs; the national economic and financial setting and government regulations. 

 

Macroeconomic setting  

The Company has been conducting its business under challenging situations both locally and internationally.  

At March 31, 2024, restrictions on the Foreign Exchange Market (Mercado Libre de Cambios, MLC) access are still in place, 

along with the import tax and export withholding regimes, allowing 20% of export values to be settled through the purchase 

and sale of marketable securities acquired with foreign currency and then sold at local currency.  

The current government aims to establish a different economic regime in the country. This new economic regime consists in 

a sweeping economic deregulation and the implementation of structural reforms intended to lift all restrictions to invest in and 

operate in the country, including a gradual removal of all the exchange restrictions abovementioned, provided that the 

macroeconomic conditions allow it.  

In this context of uncertainty, the growth of the Company will be influenced by both the macroeconomic conditions in Argentina 

and the worldwide stability of the financial and geopolitical landscape.  

The management of the Company closely monitors the evolution of the abovementioned situations in order to adopt measures 

according to the complexity of the events, aiming at safeguarding the integrity of the staff, keeping operations running and 

preserving the corporate financial health of the Company. 

This Summary of Information should be construed in light of these circumstances. 

 

Currency translation of financial statements 

Financial instruments are prepared based on entries recorded in the functional currency (USD) and are translated into the 

presentation currency pursuant to the following guidelines: (i) assets and liabilities are translated at the MLC exchange rate in 

force at each closing date, and (ii) profits and losses are translated at the average MLC exchange rate for each period. This 

conversion of assets, liabilities and profit (loss) at the aforementioned exchange rates could impact the comparability of 

information. Amounts stated under sections 3 to 5 below arise from the financial statements at each date.  
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The exchange rate of the ARS in relation to the USD in the following periods is as follows 

 

 
 Three-month period ended on March 31,  

 2024  2023  2022  2021  2020 

Exchange rate at the beginning of 
the period 808.45  177.16  102.72  84.15  59.89 
Exchange rate at the end of the 
period 858.00  209.01  111.01  92.00  64.47 
Average exchange rate of the 
period 834.07  192.45  106.61  88.67  61.47 

 

2. Analysis of the first quarter of 2024 

 

The following analysis of variations is conducted considering the functional currency. 

Sales revenues reached $206,491 million. The variation in relation to Q1 2023 was primarily caused by a decrease in the 

volumes of crude oil delivered and average gas sales prices, which was partially offset by an increase in the volumes of gas 

delivered and an increase in average crude oil sales prices. 

Gas production totaled 1,421 million m3, representing an increase of 6% in relation to the amounts recorded in Q1 2023.  

Volumes of crude oil production reached 215,000 m3 (22% from escalante crude oil and 78% from medanito crude oil), 

representing a 5% decrease with respect to the production recorded in Q1 2023.  

Operating costs totaled $146,897 million. The variation in relation to Q1 2023 was explained by a decrease in depreciation of 

property, plant and equipment. 

The Company recorded selling and administrative expenses for $36,523 million. The variation in relation to Q1 2023 was 

primarily explained by an increase in the allowance for doubtful accounts expense, storage and transport and taxes. 

Net financial profit (loss) generated losses for $5,741 million. The variation in relation to Q1 2023 was primarily explained by 

(i) a drop in interest cost measured in USD, (ii) profits from the holding of other investments, (iii) profit (loss) from export 

currency settlements under Resolution No. 808/2023 from the Secretary of Energy (subsequently extended) and Decree 

No. 28/2023, and (iv) a decrease in the net profits from exchange differences on balances in ARS. 

Income tax profit (loss) triggered profits for $127,251 million. Such variation in relation to Q1 2023 is mainly explained by 

fluctuations in sales, costs and other expenses already mentioned denominated in local currency (tax base), and the difference 

between the tax inflation adjustment and the devaluation of the ARS against the USD. In Q1 2024, there was an inflation rate 

of 51.6% and a devaluation rate of 6% (in Q1 2023 there was an inflation rate of 21.7% and a devaluation of 18%), therefore 

affecting the tax assessment due to the update of fiscal balances and their subsequent conversion to USD for calculating 

deferred income tax. 

In Q1 2024, there were profits for $144,588 million, while in Q1 2023, the Company had profits for $5,108 million. 
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Liquidity and cash flows 

Net cash from operating activities in Q1 2024 totaled $4,419 million. 

At March 31, 2024, the Company's bank and financial borrowings totaled $487,829 million and equity totaled 

$1,066,238 million. 

Note 23 to the Interim Condensed Financial Statements includes the main terms of both loans with banks and related parties 

and negotiable obligations at March 31, 2024. Following the date of issuance of this Summary of Information, the Company 

issued Class 7 negotiable obligations for a nominal value of USD 120 million, which bear interest at a 5.98% rate and mature 

in April 2026. Interest is payable semiannually, and the principal will be fully paid off upon maturity. Funds obtained from the 

issuance of such negotiable obligations are mainly intended for investments in fixed assets, the integration of working capital 

and the refinancing of liabilities.  

Currently, there are restrictions on access to the foreign exchange market for the payment of imports and external debts. At 

March 31, 2024, the Company refinanced its debts in compliance with BCRA requirements. In addition, the Company is 

obligated to settle a portion of its export proceeds in foreign currency through the MLC. 

Investments in Property, plant and equipment during the three-month period ended on March 31, 2024, reached 

$116,827 million (mainly from the development of Fortín de Piedra area). 

 

3.  Structure of Financial Position at March 31, 2024 (comparative at March 31, 2023, March 31, 2022, March 31, 2021, 

and March 31, 2020 – amounts stated in millions of pesos) 

 At March 31,  

 2024  2023  2022  2021  2020  
Non-current assets 1,534,433  361,535  158,689  119,585  102,976  
Current assets 300,059  102,739  77,640   51,445  28,114  
Assets classified as held for sale -  -  223  -  -  
Total Assets 1,834,492  464,274   236,552  171,030  131,090  

           
Equity attributable to the owners of the 
Company 1,066,238  234,363  113,379  54,144  33,449  
Total Equity 1,066,238  234,363  113,379  54,144  33,449  

           
Non-current liabilities 258,051  109,342  30,311  84,942  46,572  
Current liabilities 510,203  120,569  92,862  31,944  51,069  
Total Liabilities 768,254  229,911  123,173  116,886  97,641  

           
Total Equity and Liabilities 1,834,492  464,274   236,552  171,030  131,090  
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4.  Structure of Income and Comprehensive Income for the three-month period ended on March 31, 2024 (comparative 

with the three-month periods ended on March 31, 2023, March 31, 2022, March 31, 2021, and March 31, 2020 – amounts 

stated in millions of pesos) 

 

 Three-month period ended on March 31,  

 2024  2023  2022  2021  2020 

Operating profit (loss) 22,819  3,921  4,515  11,268  5,060 

Net financial profit (loss) (5,741)  (3,947)  (7,149)  (6,516)  (2,247) 
Profit (loss) from investments in entities 
accounted for using the equity method 259  151  22  (7)  (13) 

Profit (loss) before taxes 17,337  125  (2,612)  4,745  2,800 

Income tax 127,251  4,983  5,413  (633)  (591) 

Profit (loss) for the period 144,588  5,108  2,801  4,112  2,209 

          
Statement of Comprehensive Income           
Profit (loss) for the period 144,588  5,108  2,801  4,112  2,209 
Other comprehensive income from 
continuing operations 56,605  35,228  8,584  4,413  2,277 

Comprehensive income for the period 201,193  40,336  11,385  8,525  4,486 

 

 

5.  Structure of Cash Flow for the three-month period ended on March 31, 2024 (comparative with the three-month periods 

ended on March 31, 2023, March 31, 2022, March 31, 2021, and March 31, 2020 – amounts stated in millions of pesos) 

 

 

6.  Statistical Data for the three-month period ended on March 31, 2024 (comparative with the three-month periods ended 

on March 31, 2023, March 31, 2022, March 31, 2021, and March 31, 2020 – amounts stated in thousands of m3 of oil and 

gas equivalents) 

 

 
Three-month period ended on March 31, 

 2024  2023  2022  2021  2020 

          
Production volume (*)          
Total production in equivalent units 1,636  1,567  1,473  1,186  1,297 

           
Oil production 215  227  163  130  158 

Gas production 1,421  1,340  1,310  1,056  1,139 

           
Domestic market 1,447  1,328  1,292  1,099  1,248 

Exports 189  239  181  87  49 
 

(*) Volumetric equivalence (1,000 m3 gas = 1 m3 oil)  

 

  

 

Three-month period ended on March 31, 

 2024  2023  2022  2021  2020  
Cash generated by operating activities 4,419  1,740  12,776  12,071  5,548  
Cash used in investing activities (84,480)  (16,218)  (14,107)  (6,637)  (1,167)  

Cash generated by/(used in) financing 
activities 98,462  7,241  (9,300)  (12,532)  (4,837)  
Total cash generated/(used) during the 
period 18,401 

  
(7,237) 

 

(10,631)  (7,098)  (456)  
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7.  Indicators at March 31, 2024 (comparative at March 31, 2023, March 31, 2022, March 31, 2021, and March 31, 2020) 

 At March 31,  

 2024  2023  2022  2021  2020  
Liquidity 0.59  0.85  0.84  1.61  0.55  
Solvency 1.39  1.02  0.92  0.46  0.34  
Locked-up capital 0.84  0.78  0.67  0.70  0.79  
 

 

8. Prospects 

 

The Company has knowledge and skills which allow it to position itself as a leader in the regional development of 

unconventional resources in long-term projects which are significant for the country’s economy, since they have an impact 

upon job creation, the development of value chains, tax saving, import replacement, the improvement of the trade balance 

and the reduction in gas prices for consumers and industries. 

 

In Neuquina basin, with Tecpetrol’s participation in Plan Gas.Ar, the Company expects to maintain drilling and completion 

levels necessary to reach peaks around 24 million m3/d and increase its oil production thanks to the development of the 

projects Puesto Parada and Los Toldos. 

 

City of Buenos Aires, May 6, 2024.  

 

 

Liquidity: Current assets/Current liabilities  

Solvency: Total Equity/Total liabilities  

Locked-up capital: Non-current assets/Total assets  
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REPORT ON REVIEW OF INTERIM CONDENSED FINANCIAL STATEMENTS 
 
To the Shareholders, President and Directors of 
Tecpetrol Sociedad Anónima 
Legal address: Pasaje Della Paolera 299/297 - 16th floor 
Autonomous City of Buenos Aires 
Tax Code No. 30-59266547-2 
 
Report on the interim condensed financial statements 
 
Introduction 
 
We have reviewed the accompanying interim condensed financial statements of Tecpetrol Sociedad 
Anónima (hereinafter, "the Company"), which comprise the interim condensed statement of financial 
position at March 31, 2024, the interim condensed income statement, the interim condensed 
statement of comprehensive income, the interim condensed statement of changes in equity and the 
interim condensed cash flow statement for the three-month period ended March 31, 2024 and 
selected explanatory notes. 
 
Board's responsibility 
 
The Board of Directors of the Company is responsible for the preparation and presentation of the 
financial statements in accordance with IFRS Accounting Standards, adopted by the Argentine 
Federation of Professional Councils in Economic Sciences (FACPCE, for its Spanish acronym) as 
professional accounting standards and incorporated by the Argentine Securities Commission (CNV, 
for its Spanish acronym) to its regulations, as approved by the International Accounting Standards 
Board (IASB) and, therefore, is responsible for the preparation and presentation of the interim 
condensed financial statements mentioned in the first paragraph in accordance with International 
Accounting Standard 34 "Interim Financial Reporting" (IAS 34). 
 
Scope of the review 

Our responsibility is to express a conclusion on these interim condensed financial statements based 
on our review, which was performed in accordance with the International Standard on Review 
Engagements ISRE 2410 “Review of interim financial information performed by the independent 
auditor of the entity”, adopted as review standard in Argentina by Technical Resolution No. 33 of the 
FACPCE as it was approved by the International Auditing and Assurance Standards Board (IAASB). A 
review of interim condensed financial statements involves making inquiries mainly of the Company’s 
personnel responsible for financial and accounting matters and applying analytical and other review 
procedures. A review is substantially less in scope than an audit conducted in accordance with 
International Standards on Auditing and, consequently, it does not enable us to obtain assurance that 
we will become aware of all the significant matters that might be identified in an audit. Therefore, we 
do not express an audit opinion. 
 

Conclusion 
 
Based on our review, nothing has come to our attention that caused us to believe that the interim 
condensed financial statements mentioned in the first paragraph of this report are not prepared, in all 
material respects, in accordance with International Accounting Standard 34. 
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Report on compliance with current regulations 
 
In accordance with current regulations, we report, regarding Tecpetrol Sociedad Anónima, that: 
 
a) the interim condensed financial statements of Tecpetrol Sociedad Anónima are transcribed into the 

“Inventory and Balance Sheet” book and, as regards those matters that are within our competence, 
they are in compliance with the provisions of the General Companies Law and pertinent resolutions 
of the National Securities Commission; 

 
b) the interim condensed financial statements of Tecpetrol Sociedad Anónima arise from accounting 

records kept in all formal respects in conformity with legal provisions; 
 
c) we have read the summary of information, on which, as regards those matters that are within our 

competence, we have no observations to make; 
 
d) as of March 31, 2024, the debt of Tecpetrol Sociedad Anónima accrued in favor of the Argentine 

Integrated Social Security System arising from the Company's accounting records amounted to 
$2,483,190,255, none of which was claimable at that date. 

 
 
Autonomous City of Buenos Aires, May 6, 2024 
 
 
 
PRICE WATERHOUSE & CO. S.R.L. 
 
 
 
by                                         (Partner) 
             Carolina García Zúñiga  
 

 


