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TECPETROL SOCIEDAD ANÓNIMA 

SUMMARY OF INFORMATION 

In accordance with the regulations issued by the National Securities Commission for Argentina (Comisión Nacional de Valores, 

CNV), the Board of Directors of the Company has approved this Summary of Information for the six-month period which 

commenced on January 1, 2024, and ended on June 30, 2024. 

1.  Activity of the Company 

The operations of Tecpetrol mainly consist in the exploration and exploitation of oil and gas in Argentina.  

Operating profits or losses of the Company are affected by production levels; sales prices; market demand for oil, gas and 

derivative products; fluctuations in operating costs; the national economic and financial setting and government regulations. 

Macroeconomic setting  

The Company has been conducting its business under challenging situations both locally and internationally.  

At June 30, 2024, restrictions on the Foreign Exchange Market (Mercado Libre de Cambios, MLC) access are still in place, 

along with the import tax and export withholding regimes, allowing 20% of export values to be settled through the purchase 

and sale of marketable securities acquired with foreign currency and then sold at local currency.  

The current government aims to establish a different economic regime in the country. This new economic regime consists in 

a sweeping economic deregulation and the implementation of structural reforms intended to lift all restrictions to invest in and 

operate in the country, including a gradual removal of all the exchange restrictions abovementioned, provided that the 

macroeconomic conditions allow it.  

By means of Decree No. 592/2024, published in the Official Gazette on July 8, 2024, the Executive Branch promulgated Law 

No. 27.742 titled “Law of Bases and Starting Points for the Freedom of Argentines” (Ley de Bases y Puntos de Partida para 

la Libertad de los Argentinos), and thus declared a public emergency in administrative, economic, financial and energetic 

matters for a 1-year period. The Law establishes the reform of the State, the promotion of registered employment, labor 

modernization and the implementation of a Large Investment Incentive Regime (Régimen de Incentivo de Grandes 

Inversiones, RIGI), among other measures. The RIGI aims to promote the development of productive and infrastructure 

investments by providing eligible investors with a legal security regime and stability in tax, customs, and foreign exchange 

matters for a period of 30 years. As of now, the regulatory decree, which will set the minimum investment limits for the industry 

among other things, is still pending. 

Additionally, on the same date, Law No. 27.743 on Mitigating Fiscal Measures was published, applicable to individuals, and 

includes: (i) the reintroduction of the income tax, (ii) the modification of the personal assets tax, (iii) the expansion of the 

simplified regime for small taxpayers (monotributo), (iv) an assets regularization regime, and (v) tax and social security 

regularization. 
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In this context, the growth of the Company will be influenced by both the macroeconomic conditions in Argentina and the 

worldwide stability of the financial and geopolitical landscape.  

The management of the Company closely monitors the evolution of the abovementioned situations in order to adopt measures 

according to the complexity of the events, aiming at safeguarding the integrity of the staff, keeping operations running and 

preserving the corporate financial health of the Company. 

This Summary of Information should be construed in light of these circumstances. 

Currency translation of financial statements 

Financial instruments are prepared based on entries recorded in the functional currency (USD) and are translated into the 

presentation currency pursuant to the following guidelines: (i) assets and liabilities are translated at the MLC exchange rate in 

force at each closing date, and (ii) profits and losses are translated at the average MLC exchange rate for each period. Said 

conversion of assets, liabilities and profit (loss) at the aforementioned exchange rates could impact the comparability of 

information. Amounts stated under sections 3 to 5 below arise from the financial statements at each date.  

The exchange rate of the ARS in relation to the USD in the following periods is as follows 

 
 Six-month period ended on June 30,  

 2024  2023  2022  2021  2020 
Exchange rate at the beginning of the 
period 808.45  177.16  102.72  84.15  59.89 
Exchange rate at the end of the period 912.00  256.70  125.23  95.72  70.46 
Q1 average exchange rate 834.07  192.45  106.61  88.67  61.47 
Q2 average exchange rate 885.86  231.93  118.05  94.08  67.72 

 

2. Analysis of the three-month and six-month periods ended on June 30, 2024  
 

The following variance analysis is conducted considering the functional currency. 

Analysis of the second quarter of 2024 

Sales revenues reached $389,585 million. The variance in relation to Q2 2023 was caused by an increase in the volumes of 

crude oil delivered and in average crude oil sales prices, which was partially offset by a slight decrease in average gas sales 

prices.  

Gas production totaled 1,808 million m3, representing an increase of 12% in relation to the amounts recorded in Q2 2023.  

Volumes of crude oil production reached 239,000 m3 (17% from escalante crude oil and 83% from medanito crude oil), 

representing a 9% decrease with respect to the production recorded in Q2 2023.  

Operating costs totaled $280,955 million. The variance compared to Q2 2023 was driven by an increase in royalty expenses 

due to higher production levels and an increase in maintenance operations and wells service activities, all of which was partially 

offset by a decrease in impairment charges in property, plant and equipment in El Tordillo and La Tapera - Puesto Quiroga 

area. 

The Company recorded selling and administrative expenses for $64,355 million. The variance in relation to Q2 2023 was 

primarily explained by a tax increase and the allowance for doubtful accounts expense. 

Net financial profit (loss) resulted in losses of $11,210 million. The variance compared to Q2 2023 was mostly driven by fewer 

proceeds from the holding of other investments and net expenses generated by exchange differences on balances in ARS 

(loss in Q2 2024 and profit in Q2 2023), all of which was partially offset by a drop in interest cost measured in USD. 
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Income tax profit (loss) triggered profits for $35,622 million. Such variance compared to Q2 2023 is mainly explained by 

fluctuations in sales, costs and other expenses already mentioned denominated in local currency (tax base), and by the 

difference between the tax inflation adjustment and the devaluation of the ARS against the USD. In Q2 2024, there was an 

inflation rate of 28.2% and a devaluation rate of 6.3% (in Q2 2023 there was an inflation rate of 28.9% and a devaluation rate 

of 22.8%), affecting the tax assessment due to the update of fiscal balances and their subsequent conversion to USD for 

calculating deferred income tax. 

In Q2 2024, profits amounted to $62,308 million, while in Q2 2023, the Company had profits for $5,447 million. 

 

Analysis of the six-month period ended on June 30, 2024 

Sales revenues reached $596,076 million. The variance in relation to the six-month period ended on June 30, 2023, was 

primarily caused by an increase in the volumes of gas delivered and in average crude oil sales prices, which was partially 

offset by a decrease in average gas sales prices. 

Gas production totaled 3,229 million m3, representing an increase of 9% in relation to the amounts recorded in the six-month 

period ended on June 30, 2023.  

Volumes of crude oil production reached 454,000 m3 (20% from escalante crude oil and 80% from medanito crude oil), 

representing a 2% decrease with respect to the production recorded in the same period of 2023.  

Operating costs totaled $427,852 million. The variance in relation to the six-month period ended on June 30, 2023, was driven 

by a decrease in depreciation in property, plant and equipment primarily generated by a reserve increase and fewer charges 

from impairment of property, plant and equipment in El Tordillo and La Tapera - Puesto Quiroga area. 

Selling and administrative expenses amounted to $100,878 million. The variance in relation to the same period of 2023 was 

primarily explained by an increase in the allowance for doubtful accounts expense, storage and transport costs and taxes. 

Net financial profit (loss) resulted in losses totaling $16,951 million. The variation compared to the same period of 2023 was 

driven by a drop in interest cost measured in USD and profits from export currency settlements under Resolution No. 808/2023 

from the Secretary of Energy (subsequently extended) and Decree No. 28/2023, all of which was partially offset by fewer 

proceeds from the holding of other investments and net expenses generated by exchange differences on balances in ARS 

(loss in the six-month period ended on June 30, 2024, and profit in the six-month period ended on June 30, 2023). 

Income tax profit (loss) resulted in profits totaling $162,873 million. The variance in relation to the same period of 2023 is 

mainly explained by fluctuations in sales, costs and other expenses already mentioned denominated in local currency (tax 

base), and the difference between the tax inflation adjustment and the devaluation of the ARS against the USD. In the six-

month period ended on June 30, 2024, there was an inflation rate of 80% and a devaluation rate of 13% (in the six-month 

period ended on June 30, 2023, there was an inflation rate of 51% and a devaluation rate of 45%), therefore affecting the tax 

assessment due to the update of fiscal balances and their subsequent conversion to USD for calculating deferred income tax. 

Profit (loss) for the period under analysis resulted in profits totaling $206,896 million, while in the same period of 2023, the 

Company had profits of $10,555 million. 
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Liquidity and cash flows 

Net cash from operating activities in the first six months of 2024 totaled $73,583 million. 

At June 30, 2024, the Company's bank and financial borrowings totaled $589,632 million and equity totaled $1,195,718 million. 

Note 23 to the Interim Condensed Financial Statements includes the main terms of both loans with banks and related parties 

and negotiable obligations at June 30, 2024. Following the issuance of this Summary of Information, the Company took out 

loans for $87.885 million with Citibank, maturing in January 2025 and bearing interest at a fixed rate between 43% and 44% 

(APR), payable at maturity together with the principal.  

Currently, there are restrictions on access to the foreign exchange market for the payment of imports and external debts. At 

June 30, 2024, the Company refinanced its debts in compliance with the Communications from the Central Bank of Argentina 

(Banco Central de la República Argentina, BCRA). In addition, the Company is obligated to settle a portion of its export 

proceeds in foreign currency through the MLC. 

In May 2024, the Company accepted a proposal from the Ministry of Economy to pay off certain commercial loans originated 

from gas sales and the Plan Gas.Ar using sovereign bonds. At June 30, 2024, part of the above-mentioned loan was collected, 

and at the date of issuance of this Summary of Information, the bonds were sold. 

Investments in Property, plant and equipment during the six-month period ended on June 30, 2024, reached $269,863 million 

(mainly from the development of Fortín de Piedra area). 

 

3.  Structure of Financial Position at June 30, 2024 (comparative at June 30, 2023, June 30, 2022, June 30, 2021 and 

June 30, 2020 – amounts stated in millions of pesos) 

 At June 30,  

 2024  2023  2022  2021  2020  
Non-current assets 1,674,313   449,710   185,287   124,470   103,063   
Current assets 464,983   129,984   87,286   66,543   33,219   
Total Assets 2,139,296   579,694   272,573   191,013   136,282   
           
Equity attributable to the owners of 
the Company 1,195,718   293,563   135,568   61,370   35,132   
Total Equity 1,195,718   293,563   135,568   61,370   35,132   
           
Non-current liabilities 368,805   115,127   31,049   91,680   49,559   
Current liabilities 574,773   171,004   105,956   37,963   51,591   
Total Liabilities 943,578   286,131   137,005   129,643   101,150   
           
Total Equity and Liabilities 2,139,296   579,694    272,573   191,013   136,282   
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4.  Structure of Income and Comprehensive Income for the six-month period ended on June 30, 2024 (comparative 

with the six-month periods ended on June 30, 2023, June 30, 2022, June 30, 2021 and June 30, 2020 – amounts stated in 

millions of pesos) 

 
 Six-month period ended on June 30,  

 2024  2023  2022  2021  2020 
Operating profit (loss) 60,322  6,191  15,662  20,575  5,807 
Net financial profit (loss) (16,951)  (4,633)  (11,492)  (6,343)  (4,799) 
Profit (loss) from investments in entities 
accounted for using the equity method 652  315  56  (15)  4 
Profit (loss) before taxes 44,023  1,873  4,226  14,217  1,012 
Income tax 162,873  8,682  5,861  (4,979)  (168) 
Profit (loss) for the period 206,896  10,555  10,087  9,238  844 

          
Statement of Comprehensive Income           
Profit (loss) for the period 206,896  10,555  10,087  9,238  844 
Other comprehensive income from continuing 
operations 123,777  88,983  23,486  6,513  5,324 
Comprehensive income for the period 330,673  99,538  33,573  15,751  6,168 
 

 

5.  Structure of Cash Flow for the six-month period ended on June 30, 2024 (comparative with the six-month periods 

ended on June 30, 2023, June 30, 2022, June 30, 2021 and June 30, 2020 – amounts stated in millions of pesos) 

 
Six-month period ended on June 30, 

 2024  2023  2022  2021  2020  
Cash generated by operating activities 73,583   40,288  24,698  33,036  16,512  
Cash used in investing activities (240,355)  (55,572)  (26,697)  (20,134)  (2,827)  

Cash generated by/(used in) financing activities 143,717  20,576  (13,951)  (13,380)  (8,969)  
Total cash generated/(used) during the period (23,055)   5,292 

 
(15,950)  (478)  4,716  

 

 

6.  Statistical Data for the six-month period ended on June 30, 2024 (comparative with the six-month periods ended on 

June 30, 2023, June 30, 2022, June 30, 2021, and June 30, 2020 – amounts stated in thousands of m3 of oil and gas 

equivalents) 

 
Six-month period ended on June 30, 

 2024  2023  2022  2021  2020 

          
Production volume (*)          
Total production in equivalent units 3,683  3,400  3,334  2,502  2,505 

           
Oil production 454  447  333  265  269 
Gas production 3,229  2,953  3,001  2,237  2,236 

           
Domestic market 3,281  2,945  2,970  2,350  2,363 
Exports 402  455  364  152  142 
 

(*) Volumetric equivalence (1,000 m3 gas = 1 m3 oil)  
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7.  Indicators at June 30, 2024 (comparative at June 30, 2023, June 30, 2022, June 30, 2021, and June 30, 2020) 

 

 At June 30,  

 2024  2023  2022  2021  2020  
Liquidity 0.81  0.76  0.82  1.75  0.64  
Solvency 1.27  1.03  0.99  0.47  0.35  
Locked-up capital 0.78  0.78  0.68  0.65  0.76  

 

 

8. Prospects 

 

The Company has knowledge and skills which allow it to position itself as a leader in the regional development of 

unconventional resources in long-term projects which are significant for the country’s economy, since they have an impact 

upon job creation, the development of value chains, tax saving, import replacement, the improvement of the trade balance 

and the reduction in gas prices for consumers and industries. 

 

In Neuquina basin, the Company expects to maintain the activity levels necessary to reach peaks around 24 million m3/d of 

gas during the winter season and to increase its oil production thanks to the development of the projects Puesto Parada and 

Los Toldos. 

 

City of Buenos Aires, July 31, 2024.  

 

 

Liquidity: Current assets/Current liabilities  

Solvency: Total Equity/Total liabilities  
Locked-up capital: Non-current assets/Total assets  

























































































 
 
 
 
 
 
 

 
 

 

Report on review of interim financial information 
 
To the Shareholders, President and Directors of 
Tecpetrol Sociedad Anónima 
Legal address: Pasaje Della Paolera 299/297 - 16th floor 
Autonomous City of Buenos Aires 
Tax Code No. 30-59266547-2 
 
Introduction 
 
We have reviewed the accompanying interim condensed statement of financial position of Tecpetrol 
Sociedad Anónima as at June 30, 2024 and the related interim condensed income statement and 
statements of comprehensive income for the six-month and three-month periods then ended, and 
interim condensed statements of changes in equity and cash flow for the six-month period then ended 
and selected explanatory notes. 
 
Responsibilities of the Board of Directors 
 
The board of Directors is responsible for the preparation and presentation of this condensed interim  
financial information in accordance with IFRS Accounting Standards and is therefore responsible for 
the preparation and presentation of the interim condensed financial statements mentioned in the first 
paragraph, in accordance with International Accounting Standard 34 (IAS 34). 
 
Scope of review 

We conducted our review in accordance with International Standard on Review Engagements 2410, 
'Review of interim financial information performed by the independent auditor of the entity'. A review of 
interim financial information consists of making inquiries, primarily of persons responsible for financial 
and accounting matters, and applying analytical and other review procedures. A review is substantially 
less in scope than an audit conducted in accordance with International Standards on Auditing and 
consequently does not enable us to obtain assurance that we would become aware of all significant 
matters that might be identified in an audit. Accordingly, we do not express an audit opinion. 
 
Conclusion 
 
Based on our review, nothing has come to our attention that causes us to believe that the 
accompanying condensed interim financial information is not prepared, in all material respects, in 
accordance with IAS 34. 
 
 
Autonomous City of Buenos Aires, July 31, 2024 
 
 
 
PRICE WATERHOUSE & CO. S.R.L. 
 
 
 
by                                         (Partner) 
             Carolina García Zúñiga  
 
 


